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The A
ccounting Standards Board (A

SB)  
notes that the section of com

pany 
accounts that is m

ost com
m

only full of 
‘im

m
aterial clutter’ 3 is the corporate social 

responsibility section. It also com
m

ents that 
m

any organisations, including accountancy 
firm

s, are not reporting on areas specific to 
their activities, in this case taxation service 
lines. In a recent survey by the A

SB, nine 
organisations had a C

SR section of their 
com

pany accounts that w
as longer than the 

financials section, and yet only one in five 
com

panies gave an adequate explanation as 
to w

hy C
SR w

as im
portant to that particular 

business.

If accountancy firm
s are offering and selling 

tax advice and products, should this not be 
part of their C

SR disclosure? It m
ay be less 

com
m

on practice to relate tax advice to 
C

SR than the m
ore ‘traditional’ C

SR issues 
such as hum

an rights and supply chain best 
practice, but C

SR is increasingly about ‘core 
business’, and tax advice is indisputably 
a core business activity of accountancy 
firm

s. There are good com
m

ercial reasons 
for accountancy firm

s to m
ake a m

ore 

3 
https://w

w
w

.frc.org.uk/O
ur-W

ork/Publications/
A

SB/Rising-to-the-C
hallenge/Rising-to-the-

challenge.aspx

explicit link betw
een tax advice and socially 

responsible behaviour. By helping com
panies 

to pay their fair share of taxes, accountancy 
firm

s w
ill build a reputation for strong 

ethical values, attracting likem
inded clients 

and em
ployees. 

N
o one is asking accountancy firm

s to 
encourage their clients to pay m

ore tax 
than they need to. H

ow
ever, there are 

com
pelling reasons for accountancy firm

s to 
help their clients to pay the correct am

ount 
of tax in each country w

here they have an 
operational presence, and for accountancy 
firm

s to produce C
SR reports that engage 

directly w
ith their m

ain business activities.  
A

t a m
inim

um
, C

SR reports should describe 
how

, w
here and w

hen tax is paid by the 
accountancy firm

s them
selves, provide 

inform
ation on their service lines, including 

the nature of tax advice provided to clients, 
and outline how

 their tax partners are 
trained in ethics. To repeat, tax is currently 
the m

issing link in accountancy firm
s’ C

SR 
reports. G

iven the level of scrutiny that tax 
avoidance is attracting, accountancy firm

s 
w

ould be w
ell advised to rem

edy this.
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“It is difficult to escape the conclusion that m
any businesses, 

including the top four accountancy firm
s w

ithin the U
K

, see 
corporate social responsibility as little m

ore than a tool for 
brand and reputation m

anagem
ent, helping to legitim

ise their 
current practices.”
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This book is a w
elcom

e attem
pt 

to address the gap betw
een the 

study of taxation and of political 
econom

y. The book is based on 
an extensive study across several 
continents carried out by the 
authors, though I m

ust confess that 
I w

as disappointed to see A
frica left 

out com
pletely. 

O
ne of the m

ain argum
ents of the 

book is that the m
ore dem

ocratic 
a state the higher its tax revenue 
and the better its distribution. The 
key term

s that guide this book 
are political econom

y, taxation, 
developing countries, em

erging 
econom

ies, A
sia, Latin A

m
erica, 

Europe, dem
ocracy. This book 

analyses the links and connections 
betw

een econom
ics, politics and 

taxation. 

I approached this book from
 the 

angle of extending its applicability 

book review

T
he Political E

conom
y of Taxation: Lessons 

from
 D

eveloping C
ountries 

Paola Profeta and Sim
on Scabrosseti

Edw
ard Elgar Publishing Ltd 2010

to developing nations in A
frica. In 

A
frica, too it can be argued that 

the increase in dem
ocracy m

ay lead 
to increased tax collection, w

hich 
in turn w

ill lead to an increased 
dem

and by citizens to have better 
spending on w

elfare issues. 

The book begins to enquire 
into, and critique, how

 political 
econom

y affects taxation and vice 
versa. H

ow
ever the book pushes 

the globalisation argum
ent that 

financial m
arket liberalisation 

and openness to free trade w
ill 

enhance distribution. W
hile the 

data is convincing there is an 
absence of a deep, contextual 
country-by-country analysis. This 
raises questions about w

hether the 
theory being posited can indeed be 
extended to A

frican countries. 

Several other interesting argum
ents 

explored by the authors include: 

firstly, that redistribution can 
take place through an enlarged 
w

elfare state and an efficient and 
effective tax system

 in w
hich 

direct taxes w
ould have to be 

prioritised over indirect taxes.  
Secondly, they m

ake the case 
that dem

ocratisation allow
s poor 

people to actively engage in politics 
and as a consequence dem

ocracy 
prom

otes equality. Finally, that 
dem

ocratisation affects grow
th 

through institutional im
provem

ents 
rather than other m

echanism
s such 

as capital accum
ulation or fiscal and 

trade policies.

A
n additional critique to this 

book is that in a field that is 
m

ulti-disciplinary in nature, m
ore 

narrative w
ould not have been 

am
iss in order to reach out to a 

public that is becom
ing increasingly 

interested in the field of political 
econom

ics, notw
ithstanding that 

m
ost people have no form

al 
training in the subject.

A
 book that canvasses and analyses 

this topic through this perspective 
is an excellent addition to the area. 
I w

ould definitely recom
m

end 
this book to anyone interested in 
developm

ent, hum
an rights, poverty 

alleviation and or taxation and 
w

ould encourage  those interested 
in researching on A

frica to use this 
text as a m

odel to analyse A
frican 

states and their econom
ies.

Review
 by Attiya W

aris


