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UN must defend target to curtail multinational companies’ tax abuse

The Tax Justice Network, The Independent Commission for the Reform of International
Corporate Taxation, and the Global Alliance for Tax Justice call on the UN Secretary
General to make sure the commitment to action on tax abuses by multinational
companies remains part of the new UN Sustainable Development Goals.

The Tax Justice Network, ICRICT and the Global Alliance for Tax Justice have written to the
new UN Secretary General Antdonio Guterres urging him to make sure that the commitment
to tackle multinational tax abuse is not eliminated from the UN Sustainable Development
Goals (SDGs).

The SDGs, which replaced the Millennium Development Goals, for the first time committed
countries around the world to take action on illicit financial flows (IFFs). The definition of an
illicit financial flow has always included tax avoidance by multinational corporations and it is
estimated that this alone costs developing countries $200bn a year. The overall scale of
illicit financial flows — which also include the laundering of the proceeds of crime, tax abuses
by individuals, and other corrupt money — may be significantly higher. Global action against
IFFs ensures greater revenues for governments to deliver crucial public services.

However, ICRICT, Global Alliance for Tax Justice and the Tax Justice Network have become
aware of lobbying from actors within the UN system to drop multinational tax issues from
the definition of illicit financial flows. In addition, the UN Office on Drugs and Crime
(UNODC), a body with neither expertise nor interest in tax issues, has had itself designated
the lead organisation for the SDG target on IFFs.

If this process is successful in eliminating multinational tax abuses from the monitoring
framework, this would go back on the agreement reached by all nations in 2015, and signed
off by Guterres’ predecessor Ban Ki-moon.



The three organisations are now appealing directly to the Secretary General to step in and
to make sure that action on multinational tax avoidance remains a key component in the
fight against illicit financial flows.

Jose Antonio Ocampo, Chair of ICRICT said:

"Multinationals' corporate tax abuse is recognised as a key source of tax-
motivated illicit financial flows in the 2015 Report of the High Level Panel
on lllicit Financial Flows from Africa, and the commitment to it should

therefore not be eliminated from the UN Sustainable Development Goals.

We urge Secretary-General Guterres to stand up for lower-income
countries against the lobbying of special interests in what we consider is a
critical element of the global commitment towards eradicating poverty
and transforming economies through sustainable development"

Dereje Alemayehu of the Global Alliance for Tax Justice said:

Multinational tax abuses are major contributors to illicit financial flows,
which are bleeding developing countries dry.

The SDG target was agreed because of the bold leadership of the High
Level Panel on lllicit Financial Flows out of Africa, which repeatedly
identifies multinationals as a core component of the problem. For the UN
to allow this global agreement to be subverted now, would be a damning
betrayal of that leadership and all who signed up to the SDGs.

Alex Cobham of the Tax Justice Network said:

ENDS

The research and policy analysis on illicit financial flows are unanimous in
including multinational tax abuses in the definition — and we also have the
most robust estimates of the scale of the problem in this area. So it makes
no sense, in either political or technical terms, to subvert the SDG target in
this way.

The country-by-country reporting standard for multinationals makes
available all the data necessary to track the scale and distribution of profit-
shifting globally and for each country of the world, and to ensure that such
abuse is curtailed. We call on Secretary-General Guterres to ensure that
such powerful indicators of multinational tax abuse are included in the
framework, and so to preserve both the integrity of the Sustainable
Development Goals and the opportunity for real progress.



Notes

A Joint Report of the UN Economic Commission for Africa and the African Union
found that Africa lost an estimated $50bn annually to illicit financial flows. The
report defined tax avoidance as follows:
The legal practice of seeking to minimize a tax bill by taking advantage of a
loophole or exception to tax regulations or adopting an unintended interpretation
of the tax code. Such practices can be prevented through statutory anti-avoidance
rules; where such rules do not exist or are not effective, tax avoidance can be a
major component of [FFs

Researchers from such disparate organisations as the International Monetary Fund
and the Tax Justice Network find that developing countries suffer losses in the region
of $200 billion annually.

Alex Cobham is chief executive of the Tax Justice Network. The Tax Justice Network
is an independent international network dedicated to high-level research, analysis
and advocacy on the role of tax and international aspects of financial regulation, and
the harmful impacts of tax evasion, tax avoidance, tax competition and tax havens..
Dereje Alemayehu is Chair of the Global Alliance for Tax Justice. The Global Alliance
for Tax Justice is a growing movement of civil society organisations and activists,
including trade unions, united in campaigning for greater transparency, democratic
oversight and redistribution of wealth in national and global tax systems.

Jose Antonio Ocampo is the Chair of the Independent Commission for the Reform of
International Corporate Taxation (ICRICT). The Commission aims to promote the
reform debate through a wider and more inclusive discussion of international tax
rules and to consider reforms from a perspective of global public interest rather than
national advantage; and to seek fair, effective and sustainable tax solutions for
development.

The letter sent on behalf of TIN and GATJ can be found here:
http://www.taxjustice.net/wp-content/uploads/2013/04/Letter-UNSG-Jun17.pdf
The letter sent on behalf of ICRICT can be found here:
http://www.taxjustice.net/wp-content/uploads/2013/04/ICRICT-21-June-2017.pdf
This week is the global week of action for tax justice for public services being
organized by the GATJ. For more information please see:
https://www.globaltaxjustice.org/en/action/global-week-action-taxjustice-public-
services




